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oO UNITED VENTURE FUND LTD. 


Your Fund's second fiscal quarter which ended May 
31, 1971, was highlighted by new recovery highs in 
both the Dow-Jones Industrials Average and the Toronto 
Industrials Index. An unusual aspect of this recovery 
from the lows of May 1970 has been the lack of periodic 
corrective reverses of any meaningful size, the usual 
procedure in a bull market. Recently, however, a cor- 
rection has been taking place and should make for a 
healthier market in the future. 


The Canadian stock markets did not fall as drasti- 
cally as the United States markets did during 1969 and 
1970 — partly because inflation was better controlled in 
Canada, partly because the White Paper on Taxation in 
November 1969 caused an artificial stimulus for pur- 
chasing Canadian stocks and holding them during the 
decline. Subsequently, the recovery has not been as 
great because the higher value of the Canadian dollar 
has severely restricted the profitability of our exporting 
industries and because a substantial amount of uncer- 
tainty has developed in the business and investment 
community about future Federal Government policy. 
Hopefully, some clarification will be forthcoming to 
the investment environment when Finance Minister 
Benson’s Annual Budget and long awaited Tax Reform 
Bill appear later this month. 


In the United States, inflation has abated consider- 
ably, interest rates have declined substantially, and 
corporate profits in the first quarter rose sharply — all 
these factors having been anticipated by the stock 
market advance. Both inflation and interest rates prob- 
ably will not decline below the recent lows for some 
time, but corporate profits should continue to make 
good comparisons with 1970 for the rest of the year 


and into 1972 and have a good influence on the stock 


market. 


During the second fiscal quarter the net asset value 
of your Fund increased from $3.85 to $4.12, or 7.01%. 


Investment policy during the quarter was to con- 
tinue switching from blue-chip companies which origi- 
nally led the market recovery and helped us to reach 
our price objectives, to greater growth-oriented com- 
panies, and the Canadian content was increased from 
about 20% of the portfolio to 35%. In addition, three 
positions were taken in the fast-growing Japanese 
economy. These are Komatsu Manufacturing, a manu- 
facturer of heavy equipment for the farming and con- 
struction industries; Nippon Kogaku, one of the world’s 
largest makers of cameras and optical equipment; and 
Toto Kiki Co., a large manufacturer of residential sani- 
tation equipment. 


The outlook for the Canadian and United States 
economies is for continued improvement through 1971 
and well into 1972, and if there is not too rapid a rise 
requiring fiscal and monetary restraints, 1973 could be 
favourable too. The stock markets have recovered well 
so far and are expected to do better in the future, an 
encouraging prospect for the Fund shareholders. 


Respectfully submitted, 


ALEX. McD. McBAIN, 
Chairman of the Board. 


JOHN M. GODFREY, 
President 


UNITED VENTURE FUND LTD. 


for the six months ended May 31, 1971 


INCOME: 
Dividends $411,727 
Interest 223,624 
635,351 

EXPENSE: 

Management fees 310,541 
Net income before taxes 324,810 
Income taxes 149,000 
Net income $175,810 


The financial statements do not include comparative 
figures, as it is the company’s view that incorrect con- 
clusions might be drawn from comparative figures due 
to the continuous issuing of additional shares. It is the 
company’s opinion that the statement of per-share in- 
come and capital changes provides a more informative 
measure of the company’s progress over a longer period 
of time, as it relates to the individual shareholder. 


UNITED VENTURE FUND LTD. 


for the six months ended May 31, 1971 


Net assets November 30, 1970 $57,891,672 


Changes during the period: 


Income — 
Net income 175,810 
Less dividend paid — 
6¢ per share on 16,907,757 shares 
outstanding at January 14,1971 1,014,464 (838,654) 
Capital — 
Receipts and payments on 
account of share capital — 
For 1,138,129 shares issued 4,310,404 
For 726,424 shares redeemed (2,883,666) 1,426,738 
Realized gain on sale 
of investments — 
Proceeds from sales* 31,494,301 
Aggregate cost 29,934,105 1,560,196 
Increase in unrealized 
appreciation of investments 10,731,059 
Net assets May 31, 1971 $70,771,011 
Supplementary information: Short Term 
Cost of investment Shares and Commercial 
portfolio as at — Debentures Notes Total 
November 30, 1970 $61,863,972 $ —- $61,863,972 
May 31, 19741 64,341,714 496,465 64,838,179 
Investments purchased 32,411,847 6,462,001 38,873,848 


*Excluding short term commercial note redemptions during the 
period of $5,965,536 


(for a share outstanding throughout the period) 
for the four years and six months ended May 31, 1971 


INCOME CAPITAL 
Net realized 
Net asset Dividends and Net asset 

Year value at and interest unrealized value at 
ended beginning from Management Income Net Dividends gain (loss) on end of 
Nov. 30 of period investments fees taxes income paid investments period 

1967* '250%" $ .02 $ .02 $ .00 $ .00 $ .00 $1.96 $4.26 

1968 4.26 05 .03 01 01 .OO Zee 6.49 

1969 6.49 ahs .05 .05 .O5 01 (1.57) 4.96 

1970 4.96 16 .04 .06 .06 .O5 (1.52) 3.45 
6 Months 

ended 

May 31 

1971 3.45 .04 .02 01 01 .06 Pe 4.12 


*The fund was incorporated on November 14, 1966 but did not commence operations until Decem- 


ber 30, 1966. 
**Initial issue price per share. 


U) | UNITED VENTURE FUND LTD. 


INVESTMENT PORTFOLIO 


MAY 31, 1971 


Number of Percent Number of Percent 
Shares or Market of Net | Shares or Market of Net 
Par Value Value Assets | Par Value Value Assets 

COMMON SHARES AND Hotels and Restaurants: 3.56% 
THEIR EQUIVALENT: 92.46% 33,900 American Motor Inns $1,036,050 1.46% 
| 130,000 Interstate United 231,318. 1.74 
Air Transportation: 2.78% cow Peeae oS aa 7630 gs 
60,000 Northwest Airlines $1,962,533 2.78% | Option 404 = 
Building and Real Estate: 11.08% 
366,700 Block Bros. 1,576,810 DBs! ; a, =) 
125,000 Bramalea Consolidated | eigele es ee 856% 
Developments 506,250 Sat 35,000 Computing & ~ 
35,600 Jim Walter 1,438,685 2.03 Software > 1-87 
27,300 jim Walter Preferred* 1,213,587 1.72 | 10,000 Electronic Data 2 ae 
50,000 Redman Industries 1,919,594 2.71» 20,000 ee" . ee 
15,000 Ryan Homes 1,183,960 1.68 45,000 2Rauk Oreantsation 
CREE ADRY 313,125 44 
Chemicals: 3.71% 50,000 Saxon Industries 1,288,148 1.82 
30,000 W.R. Grace 973,689 1.38 | 
125,000 Inmont Corp. 1531,254. © 246 4} Leisure: 1.52% 
55,000 Surpass Chemical 123,750 vs 20,300 Brunswick Corp. 646,044 92 
52,200 Leisure Group 426,126 60 
Consumer Goods: 8.16% a ea 
é edical: ‘0 
300,000 Crush International 5,775,000 8.16 40.000 *eencolnsimiments — 1,909,492 270 
55,000 Extendicare Inc. 1,625,340 30 
Diversified Companies: 3.06% 5,000 Hospital Corporation 
40,000 General Bahamian | of America Be 00> 28 
Companies 374,000 52a 
B$500,000 General Bahamian Merchandising: 10.76% 
Companies, Deben- 20,000 Consumers Distributing 457,500 65 
tures, 8%, 1984* 387,000 55 $100,000 Consumers Distributing, 

125,000 Genstar Ltd. 1,406,250 1299 Debenture, 9%, 

1980* 151,500 Zit 
: ; 150,000 Daylin Inc. 3,542,408 5.01 
Engineering Products: .72% 75,000 Fields Stores 871,875 1.23 
US $1,500,000 Pennsylvania 100,000 Kenton Corp. 1,755,418 2.48 
Engineering, Deben- 12,000 Tandy Corp. 836,538 1.18 
ture, 542%, 1993* 507,683 ks 
| Metals and Mining: 6.95% 
: 5: 35,000 Joy Manufacturing 1,776,887 25 

Financial: 5.00% 68,500 Lornex Mining 589,100 ae 
25,000 Beneficial Corp. 1,439,695 2.03 | 30,000 Noranda Mines 1,053,750 1.49 
11,000 La Banque Provin- } 25,000 Placer Development 825,000 sly 
ciale du Canada 123750 HG) a 40,000 Sherritt Gordon Mines 655,000 93 

27,100 Traders Group “A” 359,075 ay ed. 40,000 Sherritt Gordon Mines, 
35,000 USLife Corp. 1,626,603 23075) Rights 21,200 03 


Number of Percent 


Shares or Market of Net 
Par Value Value Assets 
30,000 Amerada Hess $1,913,279 2.70% 
65,000 Canadian Industrial 
Gas & Oil 731,250 1.03 
26,500 Canadian Industrial 
Gas & Oil, 542%, 
Preferred* 702,250 99 
18,200 Dome Petroleum 1,665,300 2.35 
43,100 Home Oil “A” 1,309,162 1.85 
60,000 Pacific Petroleums 1,702,500 2.42 
100,000 Pembina Pipelines “A” 687,500 .97 
9,000 Pembina Pipelines “B’” 60,750 .08 
43,100 National Semi- 
conductor Corp. 1,671,018 2.36 
48,400 Photon Inc. 452,317 .64 
Textiles and Apparel: 2.37% 
10,000 Akzona Inc. 415,491 .60 
27,100 Collins & Aikman 1,259,456 177 
100,000 Bushnell 
Communications 325,000 A6 
60,000 General Tire & Rubber 1,470,005 2.08 
100,000 Massey-Ferguson 1,028,247 1.45 
57,600 Phillips Cable 662,400 94 
240,000 Finsider, Warrants 2,425 — 
300,000 Komatsu Ltd. 181,856 26 
120,000 Nippon Kogaku 153,972 22 
52,500 Toto Kiki 106,083 ies 
TOTAL SHARES AND 
DEBENTURES 65,434,514 92.46 
SHORT TERM COM- 
MERCIAL NOTES 496,465 70 
BANK CERTIFICATES 
OF DEPOSIT 2,525,781 3.57 
OTHER ASSETS (NET) 2,314,251 3.27 
NET ASSETS $70,771,011 100.00% 
NET ASSET VALUE: s*.. or sont ae 


PER SHARE $4.12 


*Convertible into common shares 
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